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Companies Covered : e Today’s report showed crude oil inventories fell by 3.1 million barrels, compared to
Company Cl. Price Rtg expectations for a build of 2.4 million barrels. Inventories fell in the West Coast by 2.4
Frontier Oil Corporation $34.86 u million barrels. The Midwest and East Coast saw draws of 820,000 barrels and 556,000
Sunaco, Inc. $60.71 P barrels, respectively. The Gulf Coast saw a build of 475,000 barrels. Crude imports
\TIEISOFOSOFP- . gggég g decreased by 521,000 b/d, to 9.4 million b/d.
\Afei:gmr:ég,{in; Tgc $18.93 U ¢ Gasoline inventories rose, by 1.7 million barrels from a week ago. The consensus estimate

0=Outperform; P=Peer Perform; U=Underperform
Securities in this report priced as of:
March 04, 2008 16:00ET

was for a build of 600,000 barrels. The build was concentrated in the East Coast where
inventories increased by 2.3 million barrels, along with an increase in the Midwest of 27,000
barrels. The West Coast and Gulf Coast saw a draws of 530,000 barrels, and 417,000 barrels,

respectively.

e Distillate inventories, which are comprised of both diesel fuel and heating oil inventories, fell
by 2.3 million barrels. This compares to expectations for a decline of 1.6 million barrels in
inventories. Heating oil inventories decreased by 2.1 million barrels, and diesel inventories
also fell by 207,000 barrels.

e Implied demand for gasoline was flat from a year ago, at 9.2 million b/d, while implied
demand for distillate decreased by 7.1% from last year, to 4.5 million b/d.

e Gasoline production rose by 264,000 b/d, to 9.04 million b/d, and distillate production
increased by 117,000 b/d from the prior week, to 4.0 million b/d. Refinery utilization
increased by 1.2 percentage points, to 85.9%. Expectations were for an increase of 0.3% in
utilization from last week.

Weekly Annual
Thousands of Barrels 2/29/2008 2/22/2008 Change 3/2/2007 Change
Crude Oil 305,449 308,505 (3,056) 324,156 (18,707)
Crude Oil ex Padd V 252,197 252,834 (637) 271,902 (19,705)
Gasoline 234,276 232,619 1,657 216,425 17,851
Gasoline ex Padd V 201,926 199,739 2,187 186,309 15,617
Jet Fuel 39,342 40,083 (741) 40,236 (894)
Jet Fuel ex Padd V 30,242 30,547 (305) 31,473 (1,231)
Distillate 117,625 119,952 (2,327) 123,172 (5,547)
Distillate ex Padd V 104,828 106,925 (2,097) 111,628 (6,800)
Residual Fuel 36,508 36,672 (164) 35,625 883
Residual Fuel ex Padd V 31,186 31,192 (6) 30,745 441
Equity Research Analyst(s) Total Crude and Products 733,200 737,831 (4,631) 739,614 (6,414)
. Total ex Padd V 620,379 621,237 (858) 632,057 (11,678)
Nicole Decker :
212 272 3962 Strategic Petroleum Reserve 698,711 698,577 134 688,604 10,107
ndecker@bear.com Refinery Utilization (%) 85.9 84.7 1.2 85.8 0.1
William Stevenson Imports (000 b/d): Crude Oil 9,437 9,958 (521) 8,872 565
212 272 0981 Gasoline 800 1,354 (554) 788 12
wstevenson@bear.com Distillate 186 194 (8) 432 (246)
Production (000 b/d): Crude Oil 5,050 5,044 6 5,267 (217)
Gasoline 9,042 8,778 264 8,590 452
Distillate 4,005 3,888 117 4,024 (19)
Implied Demand (000 b/d):Total Products 20,383 20,407 (24) 21,273 (890)
Gasoline 9,205 9,179 26 9,324 (119)
Distillate 4,523 4,450 74 4,646 (123)
% Change in Implied Demand: Total Products -0.1% -4.2%
Gasoline 0.3% -1.3%
Distillate 1.7% -2.6%

+ All numbers are after stock-based compensation expense, normalized consistent with BSC option expense policy.

Bear Stearns does and seeks to do business with companies covered in its research reports. As a result investors should be aware that the firm
may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in
making their investment decision.

PLEASE REFER TO PAGE 4 OF THIS REPORT FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATION
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YTD YTD Percent
(000 b/d) 2/29/2008  3/2/2007  Change
Gasoline 9,183 9,244 0.7%
Distillate 4,501 4,598 21%
Jet Fuel 1,601 1,647 -2.8%
Resid 987 1,143 -13.7%
Total Products 20,667 21,051 -1.8%
Crude Oil 14,760 14,954 -1.3%
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Important Disclosures

The costs and expenses of Equity Research, including the compensation of the analyst(s) that prepared this report, are paid
out of the Firm's total revenues, a portion of which is generated through investment banking activities.

This report has been prepared in accordance with the Firm's conflict management policies. Bear Stearns is unconditionally
committed to the integrity, objectivity, and independence of its research. Bear Stearns research analysts and personnel
report to the Director of Research and are not subject to the direct or indirect supervision or control of any other Firm
department (or members of such department).

This publication and any recommendation contained herein speak only as of the date hereof and are subject to change
without notice. Bear Stearns and its affiliated companies and employees shall have no obligation to update or amend any
information or opinion contained herein, and the frequency of subsequent publications, if any, remain in the discretion of the
author and the Firm.

Analyst Certification

The research analyst(s) primarily responsible for the preparation of this research report hereby certify that all of the views
expressed in this research report accurately reflect their personal views about any and all of the subject securities or issuers.
The research analyst(s) also certify that no part of their compensation was, is, or will be, directly or indirectly, related to the
specific recommendations or views expressed in this research report.

Nicole Decker

Bear, Stearns & Co. Inc. Equity Research Rating System:

Ratings for Stocks (vs. analyst coverage universe):

Outperform (O) - Stock is projected to outperform analyst's industry coverage universe over the next 12 months.

Peer Perform (P) - Stock is projected to perform approximately in line with analyst's industry coverage universe over the next
12 months.

Underperform (U) - Stock is projected to underperform analyst's industry coverage universe over the next 12 months.

Ratings for Sectors (vs. regional broader market index):

Market Overweight (MO) - Expect the industry to perform better than the primary market index for the region (S&P 500 in the
US) over the next 12 months.

Market Weight (MW) - Expect the industry to perform approximately in line with the primary market index for the region (S&P
500 in the US) over the next 12 months.

Market Underweight (MU) - Expect the industry to underperform the primary market index for the region (S&P 500 in the US)
over the next 12 months.

Bear, Stearns & Co. Inc. Ratings Distribution as of December 31, 2007:

Percentage of BSC universe with this rating / Percentage of these companies which were BSC investment banking clients in
the last 12 months.

Outperform (Buy): 45.0/14.3

Peer Perform (Neutral): 46.5/9.4

Underperform (Sell): 8.5 / 6.3
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Disclaimers
OTHER DISCLAIMERS

This report has been prepared by Bear, Stearns & Co. Inc., Bear, Stearns International Limited or Bear Stearns Asia Limited
(together with their affiliates, "Bear Stearns"), as indicated on the cover page hereof. Responsibility for the content of this
report has been accepted by Bear, Stearns & Co. Inc. for distribution in the United States. If you are a recipient of this
publication in the United States, orders in any securities referred to herein should be placed with Bear, Stearns & Co. Inc.
This report has been approved for publication in the United Kingdom by Bear, Stearns International Limited, which is
authorized and regulated by the United Kingdom Financial Services Authority. U.K. retail clients should contact their Bear,
Stearns International Limited representatives about the investments concerned. This report is distributed in Hong Kong by
Bear Stearns Asia Limited, which is regulated by the Securities and Futures Commission of Hong Kong. Recipients of this
report from Bear Stearns Asia Limited should contact representatives of the latter in relation to any matter referred to herein.
Additional information is available upon request.

Bear Stearns and its employees, officers, and directors deal as principal in transactions involving the securities referred to
herein (or options or other instruments related thereto), including in transactions which may be contrary to any
recommendations contained herein. Bear Stearns and its employees may also have engaged in transactions with issuers
identified herein. Bear Stearns is affiliated with a specialist that may make a market in the securities of the issuers referred to
in this document, and such specialist may have a position (long or short) and may be on the opposite side of public orders in
such securities.

This publication does not constitute an offer or solicitation of any transaction in any securities referred to herein. Any
recommendation contained herein may not be suitable for all investors. Although the information contained in the subject
report (not including disclosures contained herein) has been obtained from sources we believe to be reliable, the accuracy
and completeness of such information and the opinions expressed herein cannot be guaranteed. This publication and any
recommendation contained herein speak only as of the date hereof and are subject to change without notice. Bear Stearns
and its affiliated companies and employees shall have no obligation to update or amend any information or opinion contained
herein.

This publication is being furnished to you for informational purposes only and on the condition that it will not form the sole
basis for any investment decision. Each investor must make their own determination of the appropriateness of an investment
in any securities referred to herein based on the tax, or other considerations applicable to such investor and its own
investment strategy. By virtue of this publication, neither Bear Stearns nor any of its employees, nor any data provider or any
of its employees shall be responsible for any investment decision. This report may not be reproduced, distributed, or
published without the prior consent of Bear Stearns. ©2008. All rights reserved by Bear Stearns. Bear Stearns and its logo
are registered trademarks of The Bear Stearns Companies Inc.

This report may discuss numerous securities, some of which may not be qualified for sale in certain states and may therefore
not be offered to investors in such states. This document should not be construed as providing investment services.
Investing in non-U.S. securities including ADRs involves significant risks such as fluctuation of exchange rates that may have
adverse effects on the value or price of income derived from the security. Securities of some foreign companies may be less
liquid and prices more volatile than securities of U.S. companies. Securities of non-U.S. issuers may not be registered with or
subject to Securities and Exchange Commission reporting requirements; therefore, information regarding such issuers may
be limited.

NOTE TO ACCOUNT EXECUTIVES: For securities that are not listed on the NYSE, AMEX, or Nasdaq National Market
System, check the Compliance page of the Bear Stearns Intranet site for State Blue Sky data prior to soliciting or accepting
orders from clients.

CIR 230 Disclaimer

Bear Stearns does not provide tax, legal or accounting advice. You should consult your own tax, legal and accounting
advisors before engaging in any transaction.

In order for Bear Stearns to comply with Internal Revenue Service Circular 230 (if applicable), you are notified that any
discussion of U.S. federal tax issues contained or referred to herein is not intended or written to be used, and cannot be used,
for the purpose of: (A) avoiding penalties that may be imposed under the Internal Revenue Code; nor (B) promoting,
marketing or recommending to another party any transaction or matter discussed herein.
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