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Putin's New Internet Czar Wants Apple and Google to Pay More Taxes

llya Khrennikov
Stepan Kravchenko
Share on FacebookShare on Twitter

Don't Miss Out — Follow Bloomberg On
Facebook Twitter Instagram YouTube

Recommended

North Korea Undeterred as Kim Seeks Rocket Able to Hit U.S.



http://www.bloomberg.com/authors/APp4zwItcaw/ilya-khrennikov
http://www.bloomberg.com/authors/AQtg1lYXXqM/stepan-kravchenko
http://www.facebook.com/sharer/sharer.php?u=http%3A%2F%2Fbloom.bg%2F1XeIPHj
https://twitter.com/intent/tweet?url=http%3A%2F%2Fbloom.bg%2F1XeIPHj&text=Putin%27s New Internet Czar Wants Apple and Google to Pay More Taxes&via=technology
https://www.facebook.com/bloombergbusiness
https://twitter.com/business
http://instagram.com/bloombergbusiness
https://www.youtube.com/user/Bloomberg
http://www.bloomberg.com/news/articles/2016-02-09/north-korea-undeterred-as-kim-seeks-rocket-able-to-target-u-s
http://www.bloomberg.com/news/articles/2016-02-09/north-korea-undeterred-as-kim-seeks-rocket-able-to-target-u-s

adimir Putin's new Internet czar can't stop railing against American technology companies.
~worth more than Russia’s gross domestic product, have all entered German Klimenko’s crosshairs since he was named Putin’s first

economics and marital infidelity.
ko.,h who hasn’t had time to move into his Kremlin office, said in Moscow at the headquarters of his Internet group, which includes
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es t0'help level the playing field for Russian competitors such as Yandex and Mail.ru. His efforts mirror those of governments

Internet services growthin Russia
The country’s online retail probably rose 20% last year to 570 billion rubles, while digital
games added 14% to about 47 billion rubles. Some other online segments are listed below:
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%N%en you buy an app ferom Google Play or the Rgp Store anywhere in Europe, VAT is charged at the place of payment, but not here in our banana republic,” Klimenko said.

The proposed amendment to the tax code is one of scores being debated by lawmakers seeking new sources of revenue to plug the biggest fiscal deficit in six years. Plunging oil prices
and sanctions over Ukraine have helped prolong the worst recession since Putin came to power in 2000.
But the Kremlin's issues with Silicon Valley go much deeper than finances.

‘CIA Project’

In a country where the president has called the Internet a “CIA project,” suspicion runs deep that U.S. companies do the bidding of their government every bit as much as their
shareholders.

Google, for example, which can track “everything,” responds to 32,000 requests a year from U.S. law-enforcement agencies but it won’t answer one from Russia, according to Klimenko.
“We have to consider this as a kind of potential threat to our national security,” he said.

Google, Apple and Microsoft all declined to comment.

Blogger Watch

After returning to the presidency in 2012 amid the largest protests of his rule, Putin moved to tighten his grip over the Internet in much the same way he brought television stations and
newspapers to heal in his first two terms.

He signed a law allowing authorities to shut down sites for hosting content loosely defined as “extremist” and introduced new restrictions on blogging that forced popular writers to register
with a watchdog. Putin also wants Internet companies to store all the personal data they collect on Russian users on servers located inside the country.

Microsoft, Google and other U.S. companies “reached the point of no return” when they complied with sanctions over Putin’s annexation of Crimea by halting all business with the
peninsula, according to Klimenko. As a result, it's “inevitable” Russia will switch state networks from Windows to an open-source system based on Linux, a move 22,000 municipal
governments are prepared to make immediately, he said.

“I's like a wife seeing her husband with another woman - he can swear an oath afterward, but the trust is lost,” Klimenko said.
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